10 April 2000

MEMORANDUM FOR SEE DISTRIBUTION

FROM:  OO-ALC/PKL


  6038 Aspen Avenue, Bldg 1289 NW


  Hill AFB UT 84056-5805

SUBJECT:  Immediate FAR Data Base Changes (Electro Transmission #2000-09)

1.  The purpose of this letter is to provide guidance and implementing instructions for AGENCY clause(s)/provision(s) contained in FAC 97-16, Items II and III, dated and effective 27 March 2000, and administrative changes.

2.  The attached list of clauses/provisions/files will be moved automatically into the :FAR or :FAR:LOCAL directory, as applicable.

3.  For your convenience, this office has included an electronic copy of clauses/provisions which were affected on this particular ET.  This will be sent electronically and can be used as a tool for Database Managers and buyers to identify how each clause/provision was affected.  This can also be used to update your MADES manuals until the updated MADES books are available on the "FARSite."

4.  The Electro Transmissions are available on the FARSite at http://farsite.hill.af.mil.







SIGNED








SHARON C. FEASTER 

 






Procurement Analyst








AFCIS-Hill Program Office
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ELECTRO TRANSMISSION (ET) #2000‑09
10 April 2000​

1.
This ET provides guidance and implementing instructions for clauses/provisions contained in FAC 97‑16, Items II and III, dated and effective 27 MAR 2000, and administrative changes. 


a.
FAC 97‑16, ITEM II ‑ EFFECTIVE 27 MAR 2000:
FAC 97‑16, ITEM II ‑‑ PROGRESS PAYMENTS AND RELATED FINANCING POLICIES (FAR Case 1998‑400): This final rule revises certain financing policies at FAR Part 32, Contract Financing, and related contract provisions at FAR Part 52. The rule‑‑


‑‑Emphasizes that performance‑based payments are the preferred method of contract financing. Performance‑based payments are contract financing payments made after achievement of predetermined goals, such as performance objectives or defined events. Contracting officers should consider performance‑based payments and deem their use impracticable before deciding to provide customary progress payments;


‑‑Permits contracting officers to provide contract financing on contracts awarded to large businesses if the individual contract is $2 million or more. Previously, the threshold in the FAR for financing a contract with a large business was $1 million;


‑‑Permits a large business to bill the Government for subcontract costs that the large business has incurred but not actually paid, if certain conditions are met. Previously, the FAR permitted only small business concerns to bill for subcontract costs that have been incurred but not paid;


‑‑Permits the contracting officer to use performance‑based payments in contracts for research and development, and in contracts awarded through competitive negotiation procedures; and ‑‑Is effective on March 27, 2000. However, it is mandatory only for solicitations issued on or after May 26, 2000. Contracting officers may, at their discretion, include the clauses and provisions in this rule in solicitations issued before that date.


Clauses/provisions I153, I183, I389, I390, I400, I401 and I416E are revised. Clause I402E (Alternate III) is established and added to Appendix E; provisions L116CQ and L116CQC (Alternate I) are established and added to CPoint. BOA applicability statement I401B is deleted, and re‑established as I402EB.   

I‑153.      
52.216‑7       
ALLOWABLE COST AND PAYMENT            
MAR 2000

I‑183.      
52.216‑26      
PAYMENTS OF ALLOWABLE COSTS BEFORE MAR 2000

                           
DEFINITIZATION                                  
I‑389.      
52.232‑7       
PAYMENTS UNDER TIME‑AND‑MATERIALS     
MAR 2000

                           
AND LABOR‑HOUR CONTRACTS                        
I‑390.      
52.232‑7       
PAYMENTS UNDER TIME‑AND‑MATERIALS     
MAR 2000

                           
AND LABOR‑HOUR CONTRACTS ‑‑ ALTERNATE I         
I‑400.      
52.232‑16      
PROGRESS PAYMENTS                     

MAR 2000

I‑401.      
52.232‑16      
PROGRESS PAYMENTS ‑‑ ALTERNATE I      
MAR 2000

I‑402E.     
52.232‑16      
PROGRESS PAYMENTS ‑‑ ALTERNATE III    
MAR 2000

(I401B)
DELETED

(I402EB)
(Applicable only when specifically authorized in the individual order issued hereunder)

I‑416E.     
52.232‑32      
PERFORMANCE‑BASED PAYMENTS            
MAY 1997

L‑116CQ.    
52.232‑28      
INVITATION TO PROPOSE PERFORMANCE‑    
MAR 2000

                           
BASED PAYMENTS                                  
L‑116CQC.  
52.232‑28      
INVITATION TO PROPOSE PERFORMANCE‑    
MAR 2000

                           
BASED PAYMENTS ‑‑ ALTERNATE I                   

b.
FAC 97‑16, ITEM III ‑ EFFECTIVE 27 MAR 2000:
FAC 97‑16, ITEM III ‑‑ TECHNICAL AMENDMENTS: This document makes amendments to the FAR in order to update references and make editorial changes. Provision L008F and clause I195 are revised.   

L‑8F.       
52.212‑1       
INSTRUCTIONS TO OFFERORS‑‑            

MAR 2000

                           
COMMERCIAL ITEMS                                
I‑195.      
52.217‑9       
OPTION TO EXTEND THE TERM OF THE      
MAR 2000

                           
CONTRACT                                        
2.
Administrative Corrections/Enhancement:                                  


a.
Clause 52.222‑26 (I264) has a logic change to remove it from the commercial indexes. This clause is part of commercial clause 52.212‑5 (I106).                                                                                 

3.
The Clauses/Provisions have been changed as follows:                     

CLAUSE
REVISED /
NUMBER
ESTABLISHED
REGULATION                                             

I153      
REVISED    
FAC 97‑16   ITEM II

I183      
REVISED    
FAC 97‑16   ITEM II

I195      
REVISED    
FAC 97‑16   ITEM III

I264      
LOGIC CHG  
ADMINISTRATIVE 

I389      
REVISED    
FAC 97‑16   ITEM II

I390      
REVISED    
FAC 97‑16   ITEM II

I400      
REVISED    
FAC 97‑16   ITEM II

I401      
REVISED    
FAC 97‑16   ITEM II

I401B     
DELETED    
FAC 97‑16   ITEM II

I402E     
ESTABLISHED
FAC 97‑16   ITEM II

I402EB    
ESTABLISHED
FAC 97‑16   ITEM II

I416E     
REVISED    
FAC 97‑16   ITEM II

L008F     
REVISED    
FAC 97‑16   ITEM III

L116CQ    
ESTABLISHED
FAC 97‑16   ITEM II

L116CQC   
ESTABLISHED
FAC 97‑16   ITEM II

4.
Logic/Appendix E Changes:                                                


a.
Logic changes are not required for the following Clauses/Provisions: I153, I183, I195, I389, I390, I400, I401, I416E, L008F.                                                                               


b.
Appendix E will add/change the following clauses/provisions and must be requested when needed: I402E, I402EB.


c.
AGENCY CPOINT ‑ The following additions/changes are included in the CPOINT data base furnished with this electronic transmission.  You DO NOT have to add anything to your local CPOINT.

INDEX NR
DELETE CLAUSE
ADD CLAUSE/REFERENCE
8A1?      
I264      

BOALARGE? 
I264      

BPA?      
I264      

BPABASE?  
I264      

EDICOMM?  
I264      

LARSC?    
I264      

XALL?     
I264      

XRFQ?     
I264      

BOALARGE5 
I401B     

BOALC1    
I401B     

BOALARGE5 

A I402EB    I402EB       

BOALC1    

D I402EB    I402EB       

PBPFP     

A L116CQ    52.232‑28    

PBPFP     

A L116CQC   52.232‑28    

NONCOMPS  

D L116CQC   52.232‑28    

5.
Full Text and Prescribing Language Files (P‑Files) are being sent to update the Automated Clause Information System (ACIS): I153.P, I153C.P, I183.P, I195.P, I225GD.P, I389.P, I390.P, I390C.P, I400.P, I401.P, I402.P, I402E.P, I416E.P, K079C.P, K080.P, K081.P, L008F.P, L116CQ.P, L116CQC.P.

6.
The above clauses/provisions/files will be moved into the :FAR or :FAR:LOCAL directory, as applicable, upon execution of CLI "START_ET".

