08 June 2000

MEMORANDUM FOR SEE DISTRIBUTION

FROM:  OO-ALC/PKL


  6038 Aspen Avenue, Bldg 1289 NW


  Hill AFB UT 84056-5805

SUBJECT:  Immediate FAR Data Base Changes (Electro Transmission #2000-14)

1.  The purpose of this letter is to provide guidance and implementing instructions for AGENCY clause(s)/provision(s) contained in FAC 97‑18, Items VI and VIII, dated and effective 06 June 2000, DFARS Change Notice - DFARS Case 2000-D011 dated and effective 06 June 2000.

2.  The attached list of clauses/provisions/files will be moved automatically into the :FAR or :FAR:LOCAL directory, as applicable.

3.  For your convenience, this office has included an electronic copy of clauses/provisions which were affected on this particular ET.  This will be sent electronically and can be used as a tool for Database Managers and buyers to identify how each clause/provision was affected.  This can also be used to update your MADES manuals until the updated MADES books are available on the "FARSite."

4.  The Electro Transmissions are available on the FARSite at http://farsite.hill.af.mil.







SIGNED








SHARON C. FEASTER 

 






Procurement Analyst








AFCIS-Hill Program Office

2 Atch
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ELECTRO TRANSMISSION (ET) #2000‑14
08 June 2000 

1.
This ET provides guidance and implementing instructions for clauses/provisions contained in FAC 97‑18, Items VI and VIII, dated and effective 06 June 2000, DFARS Change Notice - DFARS Case 2000-D011 dated and effective 06 June 2000, and administrative changes.


a.
FAC 97‑18 ‑ EFFECTIVE 06 JUN 2000:
FAC 97‑18, ITEM VI ‑ TRADE AGREEMENTS THRESHOLDS (FAR Case 2000‑004): This final rule amends FAR Subparts 25.2, 25.4, 25.6, and 25.11 to implement new dollar thresholds for application of the Trade Agreements Act (TAA) and North American Free Trade Agreement (NAFTA), as published by the U.S. Trade Representative in the Federal Register at 65 FR 17332, March 31, 2000. The rule also amends the clauses at FAR 52.225‑11, Buy American Act‑‑Balance of Payments Program‑‑Construction Materials under Trade Agreements, and 52.225‑12, Notice of Buy American Act‑‑Balance of Payments Program Requirements‑‑Construction Materials under Trade Agreements. This rule revises Alternate I to FAR 52.225‑11, because the threshold for NAFTA construction is now higher than the threshold for TAA construction, and adds the corresponding alternate to 52.225‑12. Clause (Alternate I) I312CCD (52.225‑11) is revised and provision (Alternate II) L100EDD (52.225‑12) is established and added to Appendix E.   Clause I309J (52.225‑9) has a logic change to add it to Appendix E as Additional Guidance because there is no logic to cover the dollar threshold of $25 million.   

I‑309J.     
52.225‑9       
BUY AMERICAN ACT‑‑BALANCE OF          
FEB 2000

                           
PAYMENTS PROGRAM‑‑CONSTRUCTION                  
                           
MATERIALS                                       
I‑312CCD.   
52.225‑11      
BUY AMERICAN ACT‑‑BALANCE OF          
JUN 2000

                           
PAYMENTS PROGRAM‑‑CONSTRUCTION                  
                           
MATERIALS UNDER TRADE AGREEMENTS ‑‑             
                           
ALTERNATE I                                     
L‑100EDD.   
NOTICE OF BUY AMERICAN ACT/           

JUN 2000

                           
BALANCE OF PAYMENTS PROGRAM REQUIREMENT‑‑       
                           
CONSTRUCTION MATERIALS UNDER TRADE              
                           
AGREEMENTS ‑‑ ALTERNATE II                      

b.
FAC 97‑18 ‑ EFFECTIVE 06 JUN 2000:
FAC 97‑18, ITEM VIII ‑ APPLICABILITY, THRESHOLDS AND WAIVER OF COST ACCOUNTING STANDARDS COVERAGE (FAR Case 2000‑301): The Civilian Agency Acquisition Council and the Defense Acquisition Regulations Council (Councils) have agreed on an interim rule amending the Federal Acquisition Regulation (FAR) to implement Section 802 of the National Defense Authorization Act for Fiscal Year 2000 and the Cost Accounting Standards (CAS) Board's interim rule, Applicability, Thresholds and Waiver of Cost Accounting Standards Coverage. This interim FAR rule ‑ (1) Amends the provision at FAR 52.230‑1, Cost Accounting Standards Notices and Certification, to remove the requirement that a contractor or subcontractor must have received at least one CAS‑covered contract exceeding $1 million ("trigger contract") to be subject to "full CAS coverage," since the CAS Board removed this "trigger contract" amount from its corresponding solicitation provision, Cost Accounting Standards Notices and Certification, at 48 CFR 9903.201‑3. The CAS Board added a new "trigger contract'" dollar amount of $7.5 million at paragraph (b)(7) of 48 CFR 9903.201‑1, CAS applicability, which is already referenced at FAR 30.201‑1; (2) Revises FAR 30.201‑4(b), Disclosure and consistency of cost accounting practices, and amends the provision at FAR 52.230‑1 to reflect changes made by the CAS Board to increase the dollar threshold for full CAS coverage from $25 million to $50 million; and (3) Revises the CAS waiver procedures and conditions at FAR 30.201‑5, as required by Section 802 of Pub. L. 106‑65. Clause I369 (52.230‑3) has a logic change to add it to Appendix E as Additional Guidance because there is no logic to cover the dollar threshold of $6,806,000. BOA applicability statement I369B, provisions K115 (52.230‑1) and K1150M are revised.   

I‑369.      
52.230‑3       
DISCLOSURE AND CONSISTENCY OF COST    
APR 1998

                           
ACCOUNTING PRACTICES                            
(I369B)
(Applicable to orders over $500,000 but less than $50 million, and the Contractor certifies it is eligible for and elects to use modified CAS coverage (see 48 CFR 9903.201-2 (FAR Appendix)),  unless the clause 52.230-4, Consistency in Cost Accounting Practices, is used; also applicable to foreign concerns when performance is within the United States, its territories and possessions)

 K‑115.      
52.230‑1       
COST ACCOUNTING STANDARDS NOTICES     
JUN 2000

                           
AND CERTIFICATION                               
(K1150M)

K‑115.      
52.230‑1       
COST ACCOUNTING STANDARDS NOTICES     
JUN 2000

                           
AND CERTIFICATION                               

c.
DFARS CHANGE NOTICE, DFARS CASE 2000-D011 ‑ EFFECTIVE 06 JUN 2000:
DFARS CHANGE NOTICE 20000606, DFARS CASE 2000‑D011 ‑ NAFTA PROCUREMENT THRESHOLD: The Acting Director of Defense Procurement has issued a final rule amending the Defense Federal Acquisition Regulation Supplement (DFARS). On March 31, 2000 (65 FR 17332), the U.S. Trade Representative published a determination that increased the dollar threshold for application of NAFTA to procurement of goods from Mexico, from $53,150 to $54,372. This final rule amends the prescription for use of the clause at DFARS 252.225‑7036, Buy American Act‑North American Free Trade Agreement Implementation Act‑Balance of Payments Program, to reflect the new dollar threshold. BOA applicability statements IA312MB, IA312MBB, and BPA applicability statements IA312MCB, IA312MCBB are revised.   

(IA312MB)

(Applicable to orders for items listed at 225.401-70, when the estimated value is $54,372 or more and the Trade Agreements Act does not apply, or for multiple line items if any line item is subject to the North American Free Trade Agreement Implementation Act. The clause need not be used where purchase from foreign sources is restricted under DFARS 225.401(b)(ii); however, clause may be used where the contracting officer anticipates a waiver of the restriction)

(IA312MBB) 

(Applicable to calls for items listed at 225.401-70, when the estimated value is $54,372 or more and the Trade Agreements Act does not apply, or for multiple line items if any line item is subject to the North American Free Trade Agreement Implementation Act. The clause need not be used where purchase from foreign sources is restricted under DFARS 225.401(b)(ii); however, clause may be used where the contracting officer anticipates a waiver of the restriction)

(IA312MCB)

(Applicable to orders when the estimated value is between $25,000 and $54,372)

(IA312MCBB)
(Applicable to calls when the estimated value is between $25,000 and $54,372)

2. Administrative Corrections/Enhancement:                                  


a.
In order to be consistent with the BOA and BPA applicability statements, clause I294 (52.223‑5) has a logic change to add it as "A" to indexes BOALARGE, BPA, and BPABASE.                                                                                 


b.
Since clause I402E (52.232‑16) is in Appendix E, BOA applicability statement I402EB has a logic change to remove it from CPoint and add it to Appendix E.                                                                                 

3. The Clauses/Provisions have been changed as follows:                     

CLAUSE
REVISED /
NUMBER
ESTABLISHED
REGULATION                                             

I294      
LOGIC CHG  
ADMINISTRATIVE 

I309J     
LOGIC CHG  
FAC 97‑18 ITEM VI

I312CCD   
REVISED    
FAC 97‑18 ITEM VI

I369      
LOGIC CHG  
FAC 97‑18 ITEM VIII

I369B     
REVISED    
FAC 97‑18 ITEM VIII

I402EB    
LOGIC CHG  
ADMINISTRATIVE 

IA312MB   
REVISED    
DFARS CASE 2000-D011

IA312MBB  
REVISED    
DFARS CASE 2000-D011

IA312MCB  
REVISED    
DFARS CASE 2000-D011

IA312MCBB 
REVISED    
DFARS CASE 2000-D011

K115      
REVISED    
FAC 97‑18 ITEM VIII

K1150M      
REVISED    
FAC 97‑18 ITEM VIII

L100EDD   
ESTABLISHED
FAC 97‑18 ITEM VI

4.
Logic/Appendix E Changes:                                                


a.
Logic changes are not required for the following Clauses/Provisions: I312CCD, I369B, IA312MB, IA312MBB, K115.                                                                                


b.
Appendix E will add/change the following clauses/provisions and must be requested when needed: I402EB, IA312MCB, IA312MCBB, L100EDD.


c.
Appendix E (Additional Guidance) will include the following clauses/provisions and must be requested when logic does not cover:  I309J, 

I369.


d.
AGENCY CPOINT ‑ The following additions/changes are included in the CPOINT data base furnished with this electronic  transmission.  You DO NOT have to add anything to your local CPOINT.

INDEX NR
DELETE CLAUSE
ADD CLAUSE/REFERENCE
BOALARGE  

A I294      52.223‑5     

BPA       

A I294      52.223‑5     

BPABASE   

A I294      52.223‑5     

BOALARGE5 
I402EB    

BOALC1    
I402EB    

BOALARGE4 
IA312MCB  

BPA1      
IA312MCBB 

BPABASE1  
IA312MCBB 

5.
Full Text and Prescribing Language Files (P‑Files) are being sent to update the Automated Clause Information System (ACIS): I306C.P, I306CC.P, I306CD.P, I308C.P, I309J.P, I312CC.P, I312CCD.P, I312DCC.P, I312DCP.P, I369.P, I590.P, I663.P, I664.P, I665.P, IA312M.P, IA312MC.P, K100LD.P, K115.P, L100DP.P, L100EDD.P.

6.
The above clauses/provisions/files will be moved into the :FAR or :FAR:LOCAL directory, as applicable, upon execution of CLI "START_ET".

