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SUBPART 219.70—EVALUATION PREFERENCE FOR SMALL
DISADVANTAGED BUSINESS (SDB) CONCERNS

219.7000  Policy.
Offers from small disadvantaged business concerns shall be given an evaluation
preference in accordance with this subpart.

219.7001  Applicability.

(a)  The evaluation preference shall be used in competitive acquisitions except as
provided in paragraph (b) of this section and in 219.1006(b)(1)(B).

(b)  Do not use the evaluation preference in acquisitions which—

(1)  Use small purchase procedures;

(2)  Are set aside for small disadvantaged businesses;

(3)  Are set aside for small businesses;

(4)  Are for commissary or exchange resale; or

(5)  Are for long distance telecommunications services.

219.7002  Procedures.

(a)  Give offers from small disadvantaged business concerns a preference in
evaluation by adding a factor of ten percent to the price of all offers, except—

(1)  Offers from small disadvantaged business concerns, which have not waived
the evaluation preference;

(2)  Offers from historically black colleges and universities or minority
institutions, which have not waived the evaluation preference;

(3)  Otherwise successful offers of—

(i)  Eligible products under the Trade Agreements Act when the acquisition
equals or exceeds the dollar threshold in FAR 25.402; or

(ii)  Qualifying country end products (see the definition in 225.101); and

(4)  Offers where application of the factor would be inconsistent with a
Memorandum of Understanding or other international agreement with a foreign
government.

(b)  Apply the factor on a line item by line item basis or apply it to any group of
items on which award may be made.  Add other evaluation factors such as
transportation costs or rent-free use of Government facilities to the offers before
applying the ten percent factor.
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(c)  Do not evaluate offers using the preference when it would cause award to be
made at a price which exceeds fair market price by more than ten percent.

(d)  In partial small business set-asides, use the evaluation preference procedures
set forth in the clause at 252.219-7001, Notice of Partial Small Business Set-Aside with
Preferential Consideration for Small Disadvantaged Business Concerns, instead of the
procedures in paragraphs (a) through (c) of this section.

219.7003  Solicitation provisions and contract clauses.
Use the clause at 252.219-7006, Notice of Evaluation Preference for Small
Disadvantaged Business Concerns, in solicitations and contracts involving the
evaluation preference, except those which include the clause at 252.219-7001, Notice of
Partial Small Business Set-Aside with Preferential Consideration for Small
Disadvantaged Business Concerns.  Use the clause with its Alternate I when the
contracting officer determines that there are no small disadvantaged business
manufacturers that can meet the requirements of the solicitation.


