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219 .1203   Incent ive  subcontract ing  with  smal l  d isadvantaged  219 .1203   Incent ive  subcontract ing  with  smal l  d isadvantaged  
business  concerns .business  concerns .   
 
The contracting officer shall encourage increased subcontracting opportunities for 
SDB concerns in negotiated acquisitions by providing monetary incentives in the 
North American Industry Classification System Industry Subsectors for which use of 
an evaluation factor or subfactor for participation of SDB concerns is currently 
authorized (see FAR 19.201(b)).  Incentives for exceeding SDB subcontracting 
targets shall be paid only if an SDB subcontracting target was exceeded as a result of 
actual subcontract awards to SDBs, and not as a result of developmental assistance 
credit under the Pilot Mentor-Protege Program (see Subpart 219.71). 
 
219.1204  So l i c i tat ion  provis ions  and contract  c lauses .219 .1204  So l i c i tat ion  provis ions  and contract  c lauses .   
 
 (c)  The contracting officer shall, when contracting by negotiation, insert in 
solicitations and contracts containing the clause at FAR 52.219-25, Small 
Disadvantaged Business Participation Program--Disadvantaged Status and 
Reporting, a clause substantially the same as the clause at FAR 52.219-26, Small 
Disadvantaged Business Participation Program--Incentive Subcontracting, when 
authorized (see FAR 19.1203).  The contracting officer may include an award fee 
provision in lieu of the incentive; in such cases, however, the contracting officer shall 
not use the clause at FAR 52.219-26.  Do not use award fee provisions in contracts 
with contractors that have comprehensive subcontracting plans approved under the 
test program described in 219.702(a). 
 
 
 


